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Taking the lead

“t % ublic officials are sent to Wash-
" ington to be leaders. Butlittle
| leadership has been on display

this week in Washington.

Monday’s stunning defeat of the Wall
Street bailout bill — or financial rescue
package, depending on your perspec-
tive — was a failure for congressional
leaders, the president and K Street.

Excuses were plenty in the moments af-
ter thebill went down. Partisans argued the
Bush administration and GOP leaders had
doneapoor job selling the package and that
House Speaker Nancy Pelosi (D-Calif) had
turned away potential GOP votes with an
overlypartisanfloorspeech.

There’salittle truth to the recriminations,

Perhaps Pelosi might have chosen abetter

speech, and, more importantly, she, GOP

leaders and President Bush, Treasury Sec-
retary Henry Paulson and Federal Reserve

Chairman Ben Bernanke could have done

abetter job of selling the bill to members of

Congressand the American public.

Many Americans still think the bill will

- help Wall Street’s traders but not business-

es and homeowners in their own commnu-
nities. They don’t like the sound of a $700
billion bailout that at first sight appears to
benefit the irresponsible lenders who led
the countrytothiscrisis.

That’s what rank-and-file members
reacted to when they voted against the
bill despite pleas from the president
and congressional leaders.

The problem is that the credit crunch
is real, and it poses an even broader
threat to the economy than what was

seen Monday with the dramatic stock
market plunge.

Higherinter-bankloans and otheraspects
of the tightening credit market mean busi-
nesses are going to have more trouble get-
ting financing for the daily activities that|
drivethe US.economicengine.

The Business page of Tuesday’s Washing-|
ton Post offered one example: Caterpillar, a|
builder of construction and farming equip-
ment, sawthe priceitpays toborrowmoneyy
increase byafull percentage point. The Pos:
reported that some companies are payin;
twicetheratethey once paidtoborrow.

Make no mistake, those rates will havel
trickle-down effects on the rest of the econ-|
omy and the people who operate within it —|
whichisevery American.

Companies that are carrying higher bor
rowingcosts may choose against making in-|
vestments in their businesses, and will nof
be inaposition to hire more workers. It cary
alsoleadbusinessesto contractand toelim-
inate jobs on the Main Street that members
aresofondof invoking.

Anumber oflawmakers whovoted against
the bill did so because they don’t believe in
it. Other lawmakers likely were reacting t
complaints fromtheir constituencies.

Both groups need to take a deep breath
and a second look. Theyneed to explain t
their voters why doing something to easq
the credit crunch is vital for the economy
Sometimesthatswhatbeingaleaderis.

Ifthey don’t, those lawmakers may need
to do some explaining later, when business
ownersintheirdistrictsareunabletosecurd
loans,andmoreworkerslosetheirjobs.

The Boston Globe

[OnMonday] the US. House of Representa-
tives—and House Republicansinparticular
— erred badly by rejecting the $700 billion
plantosave Wall Street fromitsexcesses.

In a fair world, Congress would never
have to contemplate such a measure. But
when a compromise bailout bill came
before the House, the only responsible
choice wasto pass it.

... The markets have already begun regis-
tering their disapproval of the House vote;
the Dow Jones Industrial Average fell 778

pointsyesterday. }

THE PLAIN DEALER

Take a seat, Dennis, Steve and Betty. Yo
Jjust earned spots on the gutless wall of
shame foryour part in Monday’s ignomini
ous congressional defeat of a financial baill
outaimed atavoiding more domino crashe
around theworld.

The measure failed by 28 votes. That in|
cluded 10 Ohio “nays,” including those o
Cleveland-area lawmakers Dennis Kl
cinich and Betty Sutton, both Democrat:
and Republican Steve LaTourette.

Dennis, Steve and Betty: Your district
are not immune to the toxic mortgag

o dobs.hom

OFC’s opponents today will
be its advocates in the future

From Peter Ludgin, executive director,
Agenis for Change

Onbehalf ofthe 6000 members of
Agents for Change, Iread withinterest
theletter to the editor on Sept. 26, “AIG
failure doesn’t justify federal charter for
insurers,” from Robert Rusbuldt, presi-
dentand CEO of Independent Insurance
Agents & Brokers of America.

Mr. Rusbuldtisincorrectinimplying that
proponents of anoptional federal char-
ter (OFC) are proposing the “wholesale
revamping” ofinsurance regulation. Pro-
ponents are advocating foramodernized
regulatorystructure thatleaves the state
regulatory systementirelyintact. Thisis
aboutbetter regulation, notlessregulation.
Theword “optional” seemstoescape him.

AlGsfailureis justonereason toenactan
OFC. Theoverwhelmingimpetustomod-
ernize insuranceregulation is quite simple:
insurance consumers.

Ifounditinteresting that Mr. Rusbuldt
did not mention the very people he is paid
torepresent —agents and brokers. Pro-
ducers, and the consumers they serve, are
animportant part of this proposal.

Consumers ofinsurance are the ultimate
losersasinsurance agentsandbrokers
continue tolabor awayunder antiquated
19th-century state insurance laws. Why
should consumersbeforcedtofindanew
financial adviseriftheymove outof state?
‘Whyshouldaconsumerinonestatenot
haveaccesstoaproductthat hiscoworker
inaborderingstate canpurchase? And why
should states dictate the price of property
and casualty products?

Mr. Rusbuldtrightly noted that AIG's
problems wererelated to “its involve-
ment inand pervasive use of credit default
swaps (CDS).” On Sept. 21, New York state
officials announced that some CDS qualify
asinsurance. Theywentontostate that
these financial instruments, beginning
Jan.1,willfallunder state regulation. In
2000 the state ruled thatall CDS werenot
insurance. Why did it take the implosion
of AIG toreverse thispolicy?

Withtheir limited resources, we should
notexpectthestates toregulate multi-
billion-dollar global corporations. Mr.
Rusbuldts dismissal ofthe CDSissueis
shortsighted, particularlyinlight of New
York'sincreasedregulatoryrole.

Opponents of an OFC see the writing
onthewall. Thisis goingto be amara-
thonandnotasprint, but an OFCwillbe
enacted into law over the next several
years because it will increase choice and
competition, enhance free markets,and .
ultimatelybe good for anybodywho buys
orsells an insurance product. And mark
my words: Today’s opponents of an OFC
will be tomorrow’s proponents.
Washington

house. This saves all the homeowners,
stabilizes the housing market, allows
institutions with defaulting mortgages
toremain solvent, stops the credit crisis,
prevents dislocation of American fami-
lies and avoids a Wall Street bailout.
Irvine, Calif.

Thanks, Congress

From Nydra Carlen

‘We had atechnology bubble similar to
the housing bubble. Should we have
given Treasury Secretary Henry Paulson
(or Bill Gates) the unchecked power to
put American taxpayers on the hook and
keep the tech stocks from tumbling?
Should we have pretended that the tech
stocks’ values had notfallen?

The price ofhouses dropped. There will
bepain eitherway because the market will
settleonapriceeventually. Ifthe taxpayers
bailoutthebankers badbets, it will be the
taxpayers who are saddled with thebad
debtand thoselivinginmansionsand rid-
inginlimoswillbe given time to save their
fortunes. P'msoglad the billwas not passed,
giventhe pressure frominsiders.

Former Federal Reserve Chairman Alan
Greenspan’sinterestrates skewed the mar-
ketsand contributed tothebubble.

Some people got greedy, and othersmade
baddecisions. Inaddition, bankswere sued

for “redlining” — refusingloansin areas
oftownwhere thevalue of properties was
questionable. Ifthoseloans wentbad, the
banksknew they could not get another
buyeratthatprice. But theloanswerere-
quired by the Community Reinvestment
Act(CRA). Tocomply, the banks purchased
bundled CRA-compliantloans.

Thanks to Congressfornotdumpingloss-
esonthetaxpayersandaddingeven more
D.C.controlofourmarkets.

Bellevue, Neb.

Responses and excerpts from

blog.thehill.com

From Troy Algood, in response fo
post “Time for Leadership, Not Fin-

ger-Pointing” by House candidate
Pete Olson, Texas Republican
Thank you, Pete Olson! Now ifyou
Republicans would end the War on
Drugs (war on the people), and stop
playing dumb whenitcomestothe
environment, you would have my full
support. The Democratic support for
thisbillis criminal.




